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Mainstreaming of climate risks and opportunities...

= demand-oriented
= use-oriented
= Innovative, systematic
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Key Question:

How can risks and opportunities related to climate
change be adequately taken into account within
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Objective:

A contribution to the development of applicable methods,
Instruments and procedures that provide an appropriate

Incorporation of opportunities and risks related to climate
change for
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Climate Change

1. Change in weather conditions
e.g. frequency and intensity of extreme weather events

— Climate Change decreases usability of known statistics
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~ physical industry specific _regulatory
risks/opportunities risks/opportunities
risk/opportunities ~ reputational
of litigation company risks/opportunities
specific

S Allianz @)
MAINSTREAMING = m::f;”g‘;’gr‘:ﬂ; Global Investors

fonwi : HypoVereinsbank Hembes o
e oM o " i

NS CLMATE W/ esili




DIW Berlin oSy

Wuppertal Institut
far Klima, Umwelt, Energie
GmbH

(-] L]
%p C ]
» e
9m
* -

Klimawandel-induzierte Management- Werttreiber
Einflisse entscheidungen

- Dauer der
Wertsteigerung

= Umsatz-
wachstum

- operative
Gewinnmarge

« Gewinnsteuer-
satz

Operating

= Investitionen
ins Umlauf-
vermogen

« Investitionen
ins Anlags-
vermogen

» Kapitalkosten

Finanzierung
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Climate Change and Company Value/ Value Drivers

Bewertungs- Zielsetzung des
komponenten Unternehmens

Geschaffener
Shareholder Value

Eigentumerrendite
» Dividenden
= Kursgewinne

Quelle: WestLB, Rappaport, 2003
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Bayesian Risk Management

= climate change decreases usability of present data base
= high uncertainty demands for broadening the concept of probability

= Bayesian method fills the emerging gap:
+ consideration of different scenarios for future development
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Bayesian Risk Management

Scenarios for possible future
developments

e ~ Present knowledge: e —
R - data + previous knowledge + assumptions I

St
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Bayesian Learning:

new events
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Input

= demand analysis

= findings/data received from (among
others)

= Enhanced Analytics Initiative

= Carbon Disclosure Project

= DVFA
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Contact Information

www.climate-mainstreaming.net

Christoph Bals
bals@germanwatch.org

Germanwatch
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